Ambavat Jain & Associates LLP

Chartered Qecountants

INDEPENDENT AUDITOR'S REPORT

To the Members of
Provincial Leasing and Finance Company Private Limited

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Provincial Leasing and Finance Company
Private Limited (“the Company”), which comprise the balance sheet as at 3ist March 2022, the
statement of Profit and Loss (including Other Comprehensive Income), Statement of Changes in Equity,
and statement of cash flows for the year ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information,

In aur opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, in the manner
0 required and give a true and fair view in conformity with the indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, ("Ind AS") and other accounting principles generally accepted in India,, of the state of affaire
of the Company as at March 31, 2022, and its loss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordanice with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described In
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilied our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements.

Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 13a(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company inaccordance with the Ind AS and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in dccordance with the
provisions af the Act for safeguarding of the assets of the Company and for preventing and detecting
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frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, Implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, the Board of Directors s responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to Boing concern and
using the going concern basis of accounting unless the Baard of Directors either intends to liguidate the
Company or to cease operations, or has no realistic alternative but to do sa.

Those Board of Directors are also respansible for overseeing the company’s financial re porting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale
are free from material misstatement, whether due to fraud or error, and to issue an auditar's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstaternent when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

. Identily and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in arder to deslgn audit procedures

that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

. Conclude an the appropriateness of management’s use of the going toncern basis of accounting in

preparation of consolidated financial statements and, based on the audit evidence obtained, whether a
material uncertainty exists resated to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncertainty exists, we are required to
draw attention in our Auditor's Report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
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obtained up to the date of our Auditor's Report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order 2020 ("the said Order”), issued by the Central
Government of India, In terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A",
a statement on the matters specified in the paragraphs 3 and 4 of the said Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief wera necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Campany so far as it
appears fram our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

in our opinion, the aforesaid financial statements comply with the IND AS specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 31st March, 2022, taken
on record by the Board of Directors, none of the directors s disqualified as on 31" March, 2022, fram
being appointed as a director In terms of Section 164 (2) of the Act.

With respect to adequacy Internal financial contrals system over financial reporting of the company
and the operating effectiveness of such controls as at March 31, 2022, refer our separate report In
"Annexure B". Our report expresses unmodified opinion on the adequacy and operating effectivenass
of the company's internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
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the Companies (Audit and Auditors) Rules, 2014, in our epinion and to the best of our Information and
according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses,

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

a. The Management has represanted that, to the best of its knowledge and belief, other than as
disciosed in Note 13 sub note 1 and 2, no funds (which are material either individually or in the
aggregate] have been invested (from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person, or entity, with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified In any manner whatsoever by or on behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries

b. The Management has represented, that, to the best of its knowledge and belief, other than as
disclosed in Note 13 sub note 1 and 2, no funds (which are material either individually ar in the
aggregate) have been received by the Company from any persen or entity, including foreign entity
("Funding Parties”], with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persens or entities [dentified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
Buarantee, security or the llke an behalf of the Ultimate Beneficiaries.

c Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that hac caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b} above, contain any material
misstatement.

The company has not declared or paid dividend during the year.

For Ambavat Jain & Associates LLP
Chartarad Accountants
Firm's Registration No: 109681W

OlLi

Atul Ambavat
Partner S=——~
Membership No. 113731
UDIN : 22113731 AIXBQG9029
Place: Mumbai

Date: 30" May, 2022
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ANNEXURE A TO THE AUDITORS' REPORT

(Annexure referred to in paragraph 1 under the heading of “report on other Legal and Regulatory
Requirements” of our report of even date to the members of Provincial Leasing and Finance Company
Private Limited on the accounts for the year ended 31" March, 2022)

i, Inrespectof the Company’s Property, Plant and Equipment and Intangible Assets:

a. The company does not have Property, Plant and Equipment. Therefore, the reporting under
clause 3(i), (i)(a), (I){b), (i)c), (i)(d) and {i}{e) of the Order are not applicable to the Company.

In respect of Company’s Inventaories:

a. The Company's business does not involve keeping Inventories. Therefore, the provisions of
clause 3({ii)(a) of the Order are not applicable to the Company.

b, During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate from banks and financial institutions [on the basis of security of current
assets] and accordingly, the question of our commenting on whether the quarterly returns or
statements are in agreement with the unaudited books of account of the Company does not
arise.

During the year, the Company has made investments in and granted lpans, unsecured, to
companies, limited liability partnerships. The Company has not provided any guarantee or security
to any other entity during the year. With respect to such investments and loans and advances:

a. Company's principal business is to give loans. Therefore, the provisions of clause 3(ili}{a) of the
Order are not applicable to the Company.

b. In respect of the aforesaid investments and loans in nature of the loan, the terms and
conditions under which such loans were granted and investments were made are not
prejudicial to the Company's interest.

¢ In respect of the aforesaid loans/advances in nature of loans, the schedule of repayment of
principal and payment of interest has been stipulated, and the parties are repaying the

principal amounts, as stipulated, and are also regular in payment of interest as applicable.

d. In respect of the aforesaid loans, there s no ameunt which is overdue for more than ninety
days.

e. Company's principal business is to give loans. Therefore, the provisions of clause 3(iii)(e) of the
Order are not applicable to the Company.

f  Following loans were granted during the year to related parties under Section 2(76) which are

repayable on demand or where no schedule for repayment of principal [and payment-of—._

interest] has been stipulated by the Company. M
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Related Parties
Aggregate of loans/advances in nature of loan
- Repayable on demand 10,00,00,000
. Agreement does not specify any terms or -
period of repayment
percentage of loans to the total loans 22.22%

In our opinion, and according to the information and explanations given to us, the Company has
camplied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of the
|oans and investments made, and guarantees and security provided by it.

in our opinion, and according to the information and explanations given to us, the Company has
complied with the directives issued by the Reserve Bank of India and the provisions of Sections 73,
74, 75 and 76 or any other relevant provisions of the Act and the Rules framed thereunder to the
extent notified, with regard to the deposits or amounts which are deemed to be deposits
accepted from the public. According to the information and explanations given to us, no order has
been passed by the Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any Court or any other Tribunal on the Company in respect of the aforesaid deposits, and
therefore, the question of our commenting on whether the same has been complied with or not
does not arise.

According to information and explanation given to us, The Central Government of India has not
specified the maintenance of cost records under sub-section (1) of Section 148 of the Act for any
of the products of the Company.

In respect of Company's Statutery Dues:

a. According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess, goods and services tax and other
material statutory dues, as applicable, with the appropriate authorities.

b. According to the information and explanations given to us and the records of the Company
examined by us, there are no statutory dues referred to in sub-clause (a) which have notBeen

deposited on account of any dispute.
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wiii.

i,

According to the information and explanations given to us and the records of the Company
examined by us, there is no income surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961, that has not been recorded in the books of account.

According to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest to any lender as at the balance sheet date.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared Wilful Defaulter by any bank
or financial institution or government or any government authority.

in our opinion, and according to the information and explanations given to us, the term loans
have been applied for the purpases far which they were obtained.

According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the Company, we report that,
prima-facie, no funds raised on short-term basis, have been used for long-term purposes by
the Company.

According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the abligations of its associate.

According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, the reporting under clause 3(x)(a) of

the Order is not applicable to the Company.

_ The Company has made a private placement during the year, in compliance with the

requirements of Section 42 and Section &2 of the Act. The funds raised have been used for
the purpose for which funds were raised.

During the course of our examination of the books and records of the Company, carried outin
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to Us, we have neither come across any instance of
material fraud by the Company or on the Company, noticed or reported during the yeir:,_,ng_rh__ﬂ.:_

have we been informed of any <uch case by the Management. VA : GL
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b. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according 10 the
information and explanations given to us, 2 report under section 143(12) of the Act, in Form
ADT-4, was not reguired to be filed. Accordingly, the reporting under clause 3(xi)(b) of the
Order is not applicable to the Company.

c. During the course of our examination of the books and records of the Company carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, and as represented to us by the management, no
whistle-blower complaints have been received during the year by the Company. Accordingly,
the reporting under clause 3(xi)(c) of the Order is not applicable to the Company.

As the Company is not @ Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
reporting under clause 3(xil) of the Order is not applicable to the Campany .

The Company has entered into transactions with related parties in compliance with the provisions
of Sections 177 and 138 of the Act. The details of cuch related party transactions have been
disclosed in the financial statements under note no 32 as required under applicable Accounting
Standard “Related Party Disclosures” specified under Section 133 of the Act.

a. In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013.

b. The Company did not have an internal audit system during the year. Accordingly, the reporting
under clause 3{xiv)(b) of the Order is not applicable to the Company.

The Company has not entered into any non-cash transactions with Its directors or persons
connected with him. Accordingly, the reporting under clause 3{xv) of the Order is not applicable 1o
the Company.

a. The Company is required to and has been registered under Section 45-1A of the Reserve Bank
of India Act, 1934.

b. The Company has conducted non-banking financial activities during the year and the Company
holds a valid Certificate of Registration from the Reserve Bank of india as per the Reserve Bank
of India Act, 1934.

c. The Company is not a Core Investment Company (cic) as defined in the regulations made by
the Reserve Bank of India. Accordingly, the reporting under clause 3{xvi){c) of the Order is not

applicable to the Company. Ry,
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d. Based onthe information and explanations provided by the management of the Company, the
Group does not have any CICs, which are part of the Group. We have not, however, separately
evaluated whether the infarmation provided by the management is accurate and complete.
Accordingly, the reporting under clause 3(xvi){d) of the Order is not applicable to the
Company.

The Company has not incurred any cash losses in the financial year or in the immediately
preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly the
reporting under clause (xviii) is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios
as per Note 38 to the financial statements, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, gther information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the gvidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting s based on the facts up to the date of the audit report and we neither give any
guarantee nor any jssurance that all liabilities falling due within a period of ane year from the
balance sheet date will get discharged by the Company as and when they fall due.

In our opinion and according to information and explanation given 10 U5, corporate social
responsibility as per section 135(5) of Companies Act, 2013 is not applicable. Accordingly, the
reporting under clause 3(xx)(a) and (b) of the Order is not applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of Standalone
Financial Statements. Accordingly, no comment in respect of the said clause has been included in
this report.

For Ambavat Jain & Associates LLP
Chartered Accountants
Firm's Rg_giatra}}gn No: 109681W

Uil k/

Atul Ambavat
Partner ——
Membership No.: 11 3731

UDIN : 29113731AIXBQG9029
place: Mumbai
Date: 30" May, 2022
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Annexure B to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Provincial Leasing and

Finance Company Private Limited on the standalone financlal statements for the year ended 31* March,
20225

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act; 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Provincial Leasing and
Finahce Company Private Limited(“the Company”) as of March 31, 2022 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining Internal financial
controls based on the Internal control over financial reporting triteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India {ICAl}. These responsibilities Include the design, implementation and maintenance of
adequate Internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial infarmation, as required under
the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility Is to express an opinion on the Company's internal financlal controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable 1o an audit of internal financial contrals, both
applicable to an audit of Internal Financial Controls and, bath issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate [nternal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial contrals systerm over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding
of Internal financial controls over finaricial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or errar.

—

o
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis
for our audit apinion on the Company's internal financial controls system over financial reparting, _}J/
~

|
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Meaning of internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reperting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control aver financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, In reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principies, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detectjon of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.,

Inherent Limitatiens of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financlal controls over financial reporting, including
the possibility of collusien or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial contral over financial reporting may become inadequate because of changes In
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Ambavat Jain & Associates LLP
Chartered Accountants
Firm's Registration No: 109681W

ol h

Partner
Membership No. 113731
UDIN: 22113731AIXBOGIN2G
Place: Mumbai

Date: 30" May, 2022
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Balance sheot as at 31" March 2022
[Amowrt in lakng}
F"'ﬂ“‘h“ Nate fs at Asat As at
e 31" March 2020 21" March 2021 1" April 2020
ASSETS
Flnancial Assaty
Canh and ash equivatents i 19758 5249 146,449
Loang 4 454553 IR0 76 800
Investmonty & 47,4585.01 - -
Ovher Finential #ssets & 2004738 : o0
5225541 [EEWT ALr,15
Non-fingncial Azets
Current taw assats [Nat) 7 1134 183 048
Deferrad tan Assats [Nat) g 1Z:80 =% 1]
Qther non: financial assels g 1.0 135 1.91 |
24.95 436 139
Total Assets B2, L00.3% 497,61 A2E.30 |
LIABILITIES AND EQUITY
lumn.rrlEE
Finanelal Liabilliles
Dervativa firanslzl instrumers 10 f8w )
Faynhiet 11
|UH} Trade Payables
N wotal putstanding duas of mide entésprises and small =
entarprises: 1.1 054 ZHE
(), testal oukstuniding dies of creditarm other than rHcrs
enterorises angd small entarprises 10.58 41 e
Dbt Seeurities iz 68,045 85
Subordinated Lighifties 13 3,400.00
Ot her-finansa babiitles 14 8.07 L1 1L.B1
11#?1.33’ 15 45 1207
Mon-Financial Liabilities
Provistong 15 inl - (sta ]
Diher non-financal kebilities 16 485 .88 1.R5
157 0,96 189
EQUITY
Equity Share capital 17 1.343 64 ERE Y1316
Othet Egisity 1B 18, 457.27 754 101_.53_
20,800.91 42517 A15.57
Total Llabilities and Equity 82,280.36 437 59 42553
For Ambavat Jain & Assselatos LD Forand on behalf of the Board of Directors of
Chartared Acen tan: Frovincial Finance and Leasing Co Private Limltad
Flem's EEHI}Ié-ﬂ. (HOmEETW
ey e
_ 2l I |
ﬁ’uj A | €.
| Fi ,I" i,
e L | }ﬂ .a"% . ]
Atul n, A i Sheeyans Mah O =
Partngr o BV Direcior
IMEmbumnlp Kot 'hn'a‘f DIN : OB7567 71
Mumbal Mumbai Migribg|
Date: 30th Ma}-. ik
MK 22113731 A008055020




Provinclal Finance And Leasing Co Private Limited
Statement of Profit and Loss for the year ended 31 March 2032
{Armaruret in kb
1F-I.l'ﬂnalirl Note For tha yedr ended For the year ended
Na. 31" March 2022 31" March 2021

Revanue from oparations

IntErest Incoms 19 13797 4311
el ain on s2le of Financial nstrismant Pl 44.58

Mt galn an firvalue changes Fa: 1856

| Total Revenus from operations 151,51 EEW B
Dzher lncame 12 0,18

Total incame £3.11
Expenses

Fngnce Costs 3 N

Empinyee Benefits Fupenses Y 4\ 1873
|Cthars anperymy 25 73.39 1van
Total Expansas 186 EEE)
Frofit)|lass) bofore excepbional hems and tas 547 T.28
Excentional iterma =

Profit/||oss) before tax 5.47 7
Tax Expenig:

Current Tax 054 1.94
Daforrad Tax .54 {a.ag}
1Frul’lt,-'{haa} for the pariad a8 554
Dthar Comprehansive Incame

LA [1]) Itavms that will nod be reclissified 1o prafit or lass

Fairvakuation on Equity Instroment (B23:17)

dhb L] i

:ﬁlxrﬂureMnm of the net defined benefit obligation gain / (2.59) ot
(1) Income tax relsting to ifems that will not be reclasstied to 1348 (0:02)
ot or Tnss

Substotal [A) 1112.38) oG
(B} (1) mems that wiil be reclassified to profit or |oss

Subtotal (B) . :
Other Comprehensive income [+ B} {11E.30] 0.06
Total Comprahensive Inceme for the period

[Comprising Profit {Loss] and peher Comprehansive Income for [10&.21) 5.60
the poriod)
!!lmhp per equity share (far contlauing operatians) 25

Basic [As.) 013 018
Ciluzad [As,] 01D 018
The accompanying notas attached form an integral part of thess Financial Statements

Far Ambavat Jain & Associates LLP For and on behalf of the Board of Directars of

Chartared #.mnu!rta-nh Provincial Finance and Lessing Ca Private Umited

Firm's Reﬂ;sﬁ!ﬁﬂ mnq:.asmw
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At amﬁqm 7Y aresh Kotharl Shreyans Mehta
15;.1;;-: e Cirector Ditacigy
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Provincial Finance And Leasing Co Private Limited
Cagh Flow Statement for the Year Ended 31® March 2022
{Amaunt in lakhs)

Far the yasr andad Eor the year ended
Particulars = =
31" March 2022 31" March 2021
[A] CASH FLOW FROM DPERATING ACTIVITIES
Profit/[Loss) before tax 547 7.28
Adjusiments for
Imterest Income (12797} [#3.13)
Interest Expences 7372 -
Provision for Standard Assets 17.30 B
Met gain on Fair Value Changs {18.56) -
(Profith/Loss on sile of insstments [Net) {44.98) £
Operating Profit/[Loss) before changes In warking capital (95.02} (35.83)
Adjustment far (Increase)/Docrease in Operating Assets
Adjustments for other non finzncisl assets 1.54 [O.44)
Adjustments for other financial assete [47.29) 001
Adjustment for Increase/[Decreasa) in Operating Liabilities
Adjustments for increase (decrease) |n trade payables 10.54 5.91]
Adjustments for provisions 0.02 Dz
Adjustments far other financial llabliites |5.80) .30
Adiustments for other non financial labilities 400 (0,89
Cash flow from operations sfter changas in working capltal (136.31) (33.73)
Net Direct Tawes (Paid)/Refunded {9.E5] [3.21
Net Cash Flow from/{used In) Operating Activities {145.18) [37.00)
[B] CASH FLOW FROM INVESTING ACTIVITIES
et Sale / [Purchase] of investment [47.518.44)
Margin glven [20,000.00) .
Loan Glven 63,48,826.47 (100:08)
Proceeds from Loan 38146 .
Interest recehned 167,67,509.03) 43.11
Net Cash Flow from/[used in} Investing Activities (#,85,81%.54) |56.95
[C] CASH FLOW FROM FINANCING ACTIVITIES
Proceids from fzsuing shares {Including security premium et off issue expense) 10,280,95
Proceeds from Debt Securities (Including Debenture Premium) 817700
Proceeds from Subordinated Lishilities 3,400.00
it Cash Flow fromy/{used in Financing Activities 91,867,893 -
Net Increase/ (Decrease) in Cash and Cash Equivalents {3,94,087.76) {33.95)
Cash & Cash Eguivalents at boginning of period {see Nots A] 52.49 14644
Cash and Cash Equivalants at end of perlod (see Note A) (3.94,045.27) 52.49
Motes;
A Cash and Cash equivalents comprizes of:
Cash on Hands 061 0.51
Balance with Banks 10,193.46 51.88
Fixed Daposit having maturity of less than 3 months 10,003.51 .
Cash and Cash eguivalents £0,1597.58 52.49

B Flgures of the peavious year have been regrouped / raclassified wherever necessary,

€ The cash flow statement has been prepared under the indirect method as cat aut In Indlan Accounting Standards (Ind A5} 7, ‘Statement of Cash
T’

As per our report af even date

For and on behalf of the Board of Directors of
For Ambavat faln & Assoeiates LLP Provincial Finance and Leating Co Private Limited
Chartered Accountaniy ]
Firm's aegg_s,u-uimnm 109631W

4/ }\‘ (&%&/Lﬂi’/ G

Al lmhwnn - Maresh Kothar Shreyans Mehta
Partner Diraetar Directar
Membership-Ng.- nf?a: DIN ¢ 00012523 DIN : DETSE771
Date: 30th May, 2022 Mismbizi Mumbai
Mumbal

LIDHN: 32113731 AJKBOGE029




GEOEDTIEHEVERSEELER MOm

gmy
.__h__.m.mhm..u )
iRy

FHY A TuRA gy

ol

PRI TRBALL 03 U i8] PUl a3y peuinasg
10 LTI 0 FERE 2N B R0 D Rue 0y

Sulduadale)g (iR ey po wind [eifane UR o) PSenR sIou Jush Rt Ty L

¥4 10T W0 2 oot B QR pLLT TE0E [oaey TE 18 08 sy |
WEGL W S|P s aney

- & g = 1t (L me) A3 (T oD 0TI W pley S o iagioe |

S 10T o] - oo et ETHL oro FET I
' Eul] - 2 . - - E R e e T |
S . = 2 - [ Rt e ] |
EE T - [ 1S (14 [ oo e 0T [y 10 40 s a0umeg]
=5y} /el vopedigo
Kaimba YLD pELYE L a9 JEIERAL| §o B AL L e LI
sl i 8 e - 0 | b i - D0 ') SHQUNOAS | G pung Ml pauEsy e e

TA0E ST Tk papua Ival w104

[ IT a6t (&) ([ [ ITEEsEL T i ZTOLL A TE e :ﬂ.sﬂ_
SE SR > = - S&¢5F 6L AT S T RA0 DUIER e Wan ag I pr pasE g
= . = . {nere] 00 FEGT 1% WP i an i)
1 TP G SRS S0 L) Pleng 303500 O SR TRd

(] ] {EECIR 0007 TTEL [Ei [ sy
loEext) 1l ] - - - - LI B LI 03 )
BT = £ - - B ¥ T AR Ny
¥ 40L [ g [ TR 15 ¥LLT TEOE Y20 TE 38 e ausjEd)

(zon] [ uinH e Eine
Ajinbi I PRUGSA AU B | dusinsas o ELEL] L g 1 pe s
B el o IRLEmSERIEY - D0 | uonEEA bRi DO Ay sanunoey | S pung saisal |l pey s

TE07 YEW 1§ papud ek g oy

FIE i WET pouRd L LTI B O P B 30 LR
LEE! OODEDT SR TURT AU U (ELOed desy L inDe O i g

pormd Suriod; e Ln a4 o S ERg S 1E SMEE palnEay
it pojiaf mud ol anp Erdes 3eys binbg

THIET PIETE YETE

TOR0E (1Y T | TZOEGMEN TR | EE0T YEN ,TE
E Ay =y L] T R

G E T

T e Al nbd [
fanbg w safuey o nEwang

TROZ YA TE PP SRR U3 B0) SIAiaHIESS (B NeEUL 03 50N
Py STRAL g 0 SlEIT flay SUTULL [EOUAR




Provincial Finance and Leasing Co Private Limited

Notes to Financial Statement for the year ended 31 March 2022

1. COMPANY INFORMATION

Provincial Finance and Leasing Co Private Limited ('the Company'), incorparated in India, Is a private
limited company. The Campany Is Non-Deposit Accepting Non-Banking Financial Company ['NBFC) as
defined under Section 45-1A of the Reserve Bank of India ['RBI') Act, 1934. The company is wholly
owned subsidiary of Alpha Alternatives Holdings Private Limited.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 Statement of compliance and basis for preparation and presentation of finsncial statements

The financial statements of the Company have been prepared in accordance with the provisions of
the Companies Act, 2013 and the Indian Accounting Standards [Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time) issued by Ministry of
Corporate Affairs in exercise of the powers conferred by section 133 read with sub-section (1) of
section 210A of the Companles Act, 2013, |n addition, the guidance notes/announcements issued by
the Institute of Chartered Accountants of India (ICAl) are also applied along with compliance with
other statutory promulgations reguire a different treatment. Any application guidance/clarifications/
directions issued by RBI or other regulators are implemented as and when they are issued/ applicable,

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
prescribed in the Division |1l to Schedule 1l to the Companies Act, 2013 ("the Act”) applicable far Non-
Banking Finance Companies ("NBFC"). The Statement of Cash Flows has been prepared and presented
as per the requirements of Ind AS 7 "Staterment of Cash Flows". The disclosure ragquirements with
respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribad (n the Schedule
Il to the Act, are presented by way of notes forming part of the financial statements along with the
other notes required to be disclosed under the notified Ind AS.

The Company’s financial statements upto and for the year ended 31 March 2021 were prepared in
accordance with the Generally Accepted Accounting Principles in India (IGAAP) under the historical
cest convention as a going concern and on accrual basis, unless otherwise stated, and in accordance
with the provisions of the Companies Act, 2013, the Accounting Standards specified under section 133

of the Companies Act, 2013 (“the Act") read with rule 7 of the Companies (Accounts) Rules 2014 (as
amended).

These are the Company's first financial statements prepared in accordance with Indian Accounting
Standards (Ind AS). The Company has applied Ind AS 101, First-time Adoption of Indian Accounting
Standards for transition from Previous GAAP to Ind AS. An explanation of how transition to Ind AS has
affected the previously reported financial position, financial performance and cash flow of the
Company is provided.

These financial statements are authorised for Issue by the Board Directors of the company as its
meeting held or 30" May 2022,




2.2 Functional and presentation currency

The financial statements are presented in Indian Rupees, which is the functional currency of the
Company and the currency of the primary economic environment in which the company operates.

2.3 Basis of Measurement

The financial statements have been prepared on the historical cost basis except for certain financial
instruments which are measured at fair values and net defined benefit liability/assets.

2.4 Current-non-current classification
Assets
An Asset is classified as current when it satisfies any of the fallowing criteria:
a. Itis expected to be realized In, or is intended for sale or consumption in, the company's
normal operating cycle;
b. Itis held primarily for the purpose of being traded;
c.  Itis expected to be realized within 12 months after the reporting date; or
d. |tis cash or cash equivalent unless it Is restricted from heing exchanged or used to settle
a liability for at least 12 months after the reporting date.
Current Assets include the current portion of non-current financial assets, All other assets are classified
as non-current.

Liabilities
A liabllity is classified as current when it satisfies any of the following criteria:
a. Itis expected to be settled in the company's normal operating cycle.
b. It is held primarily for the purpose of being traded;
£, Itis due to be settled within 12 months after the reporting date; or
d. The Company does not have an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date. Terms of the lability that could, at the
option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification,
Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current

3. Use of estimates and judgments

The preparation of financial statemients in conformity with Ind AS requires management to make
judgments, estimates and assumptions, that affect the application of accounting policies and the
reparted amounts of assets, liabilities and disclosures of contingent assets and liabilities at the date of
these financial statements and the reported amounts of revenues and expenses for the years prasented.
Arctual results may differ from these estimates.

Estimates and underlylng assumptions are reviewed at each balance sheet date. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future perlods affected.

In particular, information about significant areas of estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amounts recognized in the
financial statements are included In following notes:

i) Business mode| assessment

Classification and measurement of financial assets depends on the resulls of the solely payment of
principal and interest {'SPFI') and the business model test. The Company determines the business model
at a level that reflects how the Company's financial assets are managed together to achieve a particular
business objective. This assessment includes judgement reflecting all relevant evidence Including how
the performance of the assets is evaluated and their performance measured, the risks that affect the
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performance of the assets and how these are managed and how the managers of the assets are
compensated,

The Company monitors Tinanclal assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to thelr maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the asset
was held. Manitoring is part of the Company’s continuous assessment of whether the business model
for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and =o a prospective change to the classification of
those assets,

The Company determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objective.

The Company's business mode| is not assessed on an instrument-by-instrument basis, but at a higher
level of aggregated portfolios and Is based on abservable factors such as;
* How the performance of the business model and the financial assets held within that business
modal are evaluated and reported te the Company's Key management personnel,
» The risks that affect the performance of the business mode| (and the financial assets held within
that business model) and, in particular, the way those risks are managed.
* How managers of the business are compensated (for example, whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows collected).

The expected frequency, value and timing of sales are also Important aspects of the Company's
assessment.

ii) Impairment of Financial Assets

The measurement of impairment losses across all categories of financial assets requires judgement, In
particular, the estimation ef the amount and timing of future cash flows and collateral values when
determining impairment losses and the assessment of a significant increase in credit risk. These
estimates are driven by @ number of factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with & number of underlying assumptions
regarding the cholce of variable inputs and their Interdependencles. Elements of the ECL models that are
considered as accounting judgements and estimates Include:
» The Company's internal credit grading model, which assigns Prabability of Defaults (PDs) to the
individual grades
* The Company’s criteria for assessing if there has been a significant increase in credit risk and so
allowances for financial assets should be measured on a (Long Term Expected Credit Loss) LTECL
basis and the qualitative assessment
* The segmentation of financial assets when their ECL is assessed on a callective basis
* Development of ECL models, including the various formulas and the choice of Inputs
« Determination of associations between macroeconamic scenarios and, economic inputs, such as
unemployment levels and collateral values, and the effect on PDs, Exposure At Defaults [ EADs)
and Loss Given Default ('LGDs')

# Selection of forward-looking macroeconamic scenarins and their probability weightings, to
derive the economic inputs into the ECL modals.

It has been the Company's policy to regularly review its madels in the context of actual loss experience
and adjust when necessary,




2.6 Revenue recognition
Recognition of interest income on loans

Interest income is recognised in Statement of profit and loss using the effective interest method for
all financial instruments measured at amortised cost or at fair value through other comprehensive
income. The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial instrument.

The calculation of the effective interest rate includes transaction costs and fees that are an integral
part of the contract. Transaction costs include incremental costs that are directly attributable to the
acquisition of financial asset.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit
risk, the adjustment Is recorded as a positive or negative adjustment to the carryling amount of the
asset in the balance sheet with an increase or reduction in interest income. The adjustment is
subsequently amortised through Interest income in the Statement of profit and loss.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired assets,

When a financial asset becomes credit-impaired, the Company calculates interest income by applying
the effective interest rate to the net amortised cost of the financial asset. If the financial asset cures
and is no longer credit impaired, the Company reverts to calculating interest income on a gross basis.

Additional Interest and interest on trade advances, are recognised when they become measurable and
when it is not unreasonable to expect their ultimate collection.

Net Gain/Loss on fair value changes

Any differences between the fair values of financial assets classified as fair value through the profit or
loss, held by the Company on the balance sheet date is recognised as an unrealised gain / loss. In cases
there Is a net gain in the-aggregate, the same is recognised In "Net gains on fair value changes"” under
Revenue from operations and if there is a net loss the same is disclosed under “Expenses” in the
staternent of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL |s recognised |n
net gain [ loss on sale of financial instruments.

However, net gain / loss on derecognition of financial instruments classified as amortised cost Is
presented separately under the respective head in the-Statement of Profit and Loss.

Other income and expenses
Other income and expenses are recognised in the period in which they occur.
3.Financial instruments

A financlal Instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.




Recognition and initial measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments. Regular purchase and sale of financial assels are recognised
on trade-date, the date on which the Company commits to purchase or sell the asset.

Financial assets and financial liabilities are initially measured at fair value or amortised cost.
Transaction costs that are directly attributable to the scquisition or issue of financial assets and
financial liabilities {other than financial assets and financial liabilities at FVTPL) are added to or
deducted from the value of the financlal assets or financial liabilities, as appropriate, on Initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in Statement of profit and loss.

Classification and Subsequent measurement of financial assets

On initial recognition, a financial asset is classified as measured at FVTPL.

All financial assets-are recognised initially at fair value. However, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset are added to the fair value. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place
{regular way trades) are recognised on the trade date, L.e., the date that the Company commits to
purchase or sell the asset.

Subsequent Measurement
For purposes of subsequent measurement, financial assets are classified In four categories:

s [Debt instruments at amortised cost,
s Debt instruments at falr value through other comprehensive income (FVTOLCL),

= Debt instruments, derivatives and equity instruments, mutual funds at fair value through
profit or loss (FVTPL)

= Equity Instruments measured at fair value through other comprehensive income (FVTOCI),

Debt Instruments at Amaortised Cost
A ‘debt instrument’ Is measured at the amortised cost, If both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are salely payments of
principal and Interest (SPPI) on the principal amount outstanding.

After initia] measurement, such financial assets are subsequently measured at amortised cast using
the effective interest rate (EIR) method. Amaortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the Statement of Profit and Loss. The losses arlsing from
impairment are recognised in the Statement of Profit and Loss,
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(c} Debt Instrument at FVTOC!
A 'debt instrument’ is classified as at the FYTOCI, if both of the following criteria are met:

a) The objective of the business madel Is achleved, both by collecting contractual cash flows and selling
the financial assets, and

b) The asset's contractual cash flows represent Salely Payments of Principal and Interest [SPPI,

Debt instruments included within the FVTOCI category are measured initially, as well as at each
reporting date at fair value. Fair value mavements are recognised in the other comprehensive income
{OC1). However, the Company recognises interest income, impairment losses, and reversals and
foreign exchange gain or loss in the Statement of Profit and Loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to the Statement

of Profit and Loss. Interest earned whilst holding FVTOC| debt instrument is reported as interest
income using the EIR method.

In addition, the Company may elect to designate a debt instrument, which otherwise mests amortised
cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or

eliminates a measurement or recognition inconsistency (referred te as ‘accounting mismatch’).

Debt Instrument at FVTPL is @ residual category for debt instruments. Any debt instrument, which
does not meet the criteria for categorisation as at amortised cost or as FVTOC, is classified as at FVTPL,

() Equity Investments

investments in Subsidiaries, Associates and Joint Ventures are oul of scope of Ind AS 109 and, hence,
the Company has accounted for its investments in Subsidiaries, Associates and Joint Ventures at cost,

All other equity investments are measured at fair value. Equity instruments, which are held for trading,
are classified as at FVTPL. For equity Instruments, other than held for trading, the Company has
irrevocable option to present In OCI, subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition and Is
irrevocable,

Where the Company classifies equity instruments as at FVTOC!, then all fair value changes on the
Instrument, excluding dividends, are recognised in the OCl. There is no recycling of the amounts from
OCi to the Statement of Profit and Loss, even on sale of investment. Equity Instruments included

within the FVTPL category are measured at fair value with all changes recognised In the Statement of
Frofit and Loss,

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised In the Statement of Profit and Loss.

Impairment of financial assets

Overview of the ECL principles

The Company records allowance for expected credit losses for all loans, together with loan
commitments, in this section all referred to as “financial instruments’ other than those measured at
FVTPL, Equity Instruments are not subject to impairment under Ind AS 109,

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss or LTECL), unless there has been no significant increase In credit risk since
origination, in which case, the allowance is based on the 12 months’ expected credit loss (12m ECL),




The Company’s policies for dete rmining if there has been a significant increase In credit risk are set
out,

The 12m ECL is the portion of LTECLs that represent the ECLs that result from default events on a
financial instrument that are possible within the 12 months after the reporting date.

Both LTECLs and 12m ECLs are calculated on an individual basis, depending on the nature of the
underlying portfolio of financial Instruments,

The Company has established a policy to perfarm an assessment, 3t the end of sach yaar end, of
whether a financial instrument’s credit risk has Increased significantly since Initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument.

Based on the above process, the Company categarises its loans into Stage 1, Stage 2 and Stage 3, ac
described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12mECLs.
This also include facilities where the credit risk has improved, and the loan has been reclassified from
Stage 2,

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company
records an allowance for the LTECLs. Stage 2 loans also include facilities, where the credlt risk has
improved, and the loan has been reclassified from Stage 3.

Stage 3: Loans considered credit impaired. The Company records an allowance for the LTECLs,

Write OFf

Loans and debl securities are written off when the Company has no reasonable expectations of
recovering the financial assel (either in its entirety or a portion of it} This is the case when the
Company determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts, subject to the write-off. A write-off constitutes a

derecognition event. The Company may apply eénforcement activities to the financial assets written
off.

Employee Benefits

Defined contribution plan

A defined contribution plan Is a plan for the post-employment benefit of an employee under which
the Company pays fixed periodic contributions into Provident Fund and Employee State Insurance
Corporations. The Company has no further legal or constructive obligation to pay once contributions
are made. Contributions made are charged to employee benefit expenses in the period in which the
employment sefvices qualifying for the benefit are provided.

Defined benefit ptan:

The Company's gratuity benefit scheme is a defined benefit plan which is administered through
Company gratuity scheme. The Company's net obligation in respect of gratuity benefit scheme is
calculated by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is discounted to determine its present value, and
the fair value of any plan assets is deducted.

The present value of the obligation under such defined benefit plan is determined based onactuarial
valuation at the balance sheet date by an independent actuary using the Projected Unit Credit




Method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measures, The obligation is measured at the present value of the estimated future
cash flows. The discount rates used for determining the present value of the obligation under defined
benefit plan, are based on the market yields on Government of india securities as at the balance sheet
date.

When the calculation results in a benefit to the Company, the recognised asset is limited to the net
total of any unrecognised actuarial losses and past service costs and the present value of any future
refunds from the plan er reductions in future contributions to the plan,

The Company recognises all re-measurement gains and losses arising from defined benefit plans in
the Statement of other comprehensive income Inthe period inwhich they occur and not reclassified

1o statement of profit and loss in the subsequent period. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the pericd by applying the discount
rate used to measure the defined benefit obligation at the beginning of the annual period to the then-
net defined benefit liability (asset), taking into accaunt any changes in the net defined benefit liability
(asset) during the period as a result of contributions and benefit payments. Net interest expense and
other expenses related to defined benefit plans are recognised in the statement of profit and loss,

When the benefits of a plan are changed or when a plan Is curtailed, the resulting change in benefit
that relates to past service or the gain or fgss on curtallment is recognised immediately in the
statement of profit and loss. The Company recognises gains and losses on the settlement of a defined
benefit plan when the settlement occurs in the statement of profit and loss,

Borrowing Cost
Borrowing costs, attributable to acquisition and construction of qualifying assets, are capitalised asa
part of the cost of such assets up to the date when such assets are ready for its intended use. Other

borrowing costs are charged to the Statement of Profit and Loss in the period In which they are
incurred,

Taxation

Income tax expense comprises current and deferred tax. It 15 recognized in the statement of profit and
Ipss sxcept to the extent that it relates to a business combination, or items recognized directly in
equity or in other comprehensive income.

Current tax

Current tax is the amount of tax payable (recoverable) in respect of the taxable profit/ (tax loss) for
the year determined in accordance with the provisions of the Income-tax Act, 1961. Taxable profit
differs fram 'profit before tax' as reported in the statement of profit and loss because of items of
income or expenses that are taxable or deductible in other years & items that are never taxable or
deductible. Current income tax for current and prior periods Is recognised at the amount expected to
be paid to or recovered from the tax authorities, using tax rates and tax laws that have been enacted
or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and
b} intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.




Deferred tax:
Deferred tax is recognised In respect of temporary differences between the carrying amounts of assets

and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax Is not recognised for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss; and

- Indaxation benefit in relation to investments in subsidiaries, given that the Company does not have
any intentions to dispose such investments in the foresecable future,

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised, such reductions are
reversed when the probability of future taxable profits improves. Unrecognised deferred tax assets
are reassessed at each reporting date and recognised to the extent that it has became probable that
future taxable profits will be avallable against which they can be used.

Deferred tay assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset [s realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date. Taxes relating to items recognised directly In
equity or OC| is recognised in equity or OCl and not In the statement of profit and loss.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of iis
assets and liabllities,

Deferred tax assets and liabilities are offset only if:

a) the entity has a legally enforceable right to set off current tax assets against current tax liabilities;
and

b) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on the same taxable entity.

Provisians and contingences

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is more likely than riot that an outflow of economic
benefits will be regquired to settle the obligation. Provisions are discounted where the effect of
discounting is material at a pre-tax rate that reflects current market assessments of the time value of
money. Unwinding of the discount (accretion) is recognized as a finance cost. Discount rates are
assessed and projected timing of future obligations each reporting year.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may, but probably will not require an cutflow of resources embodying economic benefits or the
amount of such ohligation cannat be measured reliably. When there s a possible obligation or a
present obligation or a present obligation in respect of which likelihood of cutflow of resources
embodying economic benefits is remote, no provision or disclosure (s made.

Cash and cash equivalents
Cash and cash equivalents for the purpose of cash flow statement include cash in hand, balances with
the banks and short-term investments with an original maturity of three months or less. '

! \ 'I. o 5| |



Earnings per share

The basic earnings per share ['EPS’) Is computed by dividing the net profit attributable to equity
shareholders for the periad, by the weighted average number of equity shares outstanding during the
year. Diluted EPS is computed using the weighted average number of equity and dilutive {potential)

equity equivalent shares outstanding during the period except where the results would be anti-
dilutive.
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Provincial Finance And Leasing Ca Private Limites
hotes 1o Flnandal Statéments for the year ended 31 March 2022
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Provincial Financa and Leasing Co Private Limited
Naotes ta Financlzl Staternants for the year ended 31° March 2022

e

1.

Mote35 First-time adoption of Ind A5

These financlal statements, for the year anded 31 March 2023, are the first the Company has prepared in accordance with ind AS. For perids
up to and inclading th years anded 31 Mareh 2021, the Complay priepared it financial ststoments I8 accordance with accounting standsrds
natified under section 133 of the Companias AT 2013, read togethar with paragraph T af the Company's 4 Accounish Aules, 2004 {[ndian GAAR].

Accontingly, the Compony has prepaned financal statements which comply with Ind AS appliceble for periods gnded on 311 March 2007,
togather with the comparative period deta a3 ar end for che year anded 51 March 2071 ang in the preparation of ogeaing ind AS halanos shest
as 3t 01 April 2020, a5 described In the summary of sigrificant accounting policles. Further o enplanations in Note 2, this Note explaing
principal adjiatments made by the Conipany in. restating its indlsn GAAP Naancial staterents, inciuding the balante sheet as st 01 A 2020
and the financial steterments a5 at and for the year ended 31 March 2004, [Adso refer Mot 37 for recancilitions),

Thee gresentation requirements undes indian GAAP differs from Ind AS, and hence, Indian GAAR infarmation kas been rigrouped for ease of
reconciliFtion with Ind AS. The regrouped |ndian GAAR information s derived fram the sudited fihancial itatementt of the Company preparod
I Focordhngs with Indian GAAP,

Exemptians and axcaptions availed

Sirt out below are the appleatle ind AS 101 optionat exemptions: and mandatory svceplians ssplad m the transition From IndEn GAAR 16 Ind
A5,

Invel AS menvdatory exermptions
Estimates

The Compairy's estimates i accordance with Ind AS a1 the dare of transition ta Ind &5 are ronsistent with estimates made for the same date in
acecwdance whth lndian GaAD.

The estifeaes wsed by the Company to present these amounts b accordancs with ind AS reflect conditions as at the transition date and asaf
31 March 2031,

Clasalfication of financial asaets

Ind AS 101 renuires 3n entity to assess cassification and measurgmant of finzncisl assets (e loans end investrerts) on the basisaf th facs
and circarmstances that axist at the date of transition to Ind AS. The Campany has asissted finsncial sesetsat the dats af tansiton srd-hes

classified 24 loans and other financizl assets are measurdd at amartised cost.




{Provincial Fimance and Laasing Co Private Lmilied
| iates to Financial Statemants for the year anded 31" March 2003

Mot 36 Reconcifintion of Equity

| Frvity 2t thim et 6 trandition bo ind A% Le. 4% April 2030 reconeiled with Ihemmtmdunur paavicus Indian GAAR as folows

[Arenet in Inkha)
faat Azt
Partkcula 1IN e ligt ey
. e 1 Al 2020 RS 1" pril 2070
indlan GAAR N0 AS
——
ASEETE
|Fimamcial Asipts
Caih wnd cogh equinvalent G437 [+ p3 11E.44
Laans W00 0.0 8070
Dthae financal sssnts n.od fidils] a0l
Total Finanelsl Assety LraSt] i 4I7.15
[Mon Financal Asseis
Cithie nan-fioancinl sssets tm i) L5
Current tax asseds [Net D4R Ll
Total Mon Financial Assets FET] {0.0a) 239
TOTAL ALSETS 129,53 [T [ETET)
ECULITY AND LLARILITIES
Fimmnilal Liakilites
Dther payakiles
(1} 10fal outstanding cues of micro and small erdarsrices a3 {00 23
fii] tatal cuistaradieg dues ather than mice and smal entemprie .54 1005 TER
Camer fimaneial iahilicies 181 0.00 L1
Tatal Financial Liakiliies 1206 000 oy
Men Fnanclad Labillthes
Provisiom Tl = ane opa
Ok nbn financial liabiifies 185 |0.63) LA
Tatsl an Flnancial tabifities 185 .64 183
Equity
Fagilly share cagital 313,54 . 1364
Cehor pauity [w] 161,07 [064) LT 53
Total Eguity 41581 (L] 41557
[TOTAL EQLITY AN LIARILITIES 42933 429.53
(o)
o
Eguaty 4t tha date of ransitan ta Ind A%, Le.. 31 March 2021 reconciled with the smounts reported under previcus indian GAAP s fellows:
As
Parteulars. fote i e INEr A% Adjustmants i "
3 March 2021 31" Wusrgh 2005
Indinm GAAR IO AL
| AJSETS
Financinl Asrin
Caah gnd zash eguivalents 5145 (iR ¥ PPt
Lo FE0.75 (iR eh ] HE T
Total Anansial Assets 43323 (] [TTHL
Fear Financial fiots
Defermed Tay Atset 018 joray [ig
Ol ymar-live i aireln B jonoy 1.4%
Cistrgnl 1e4 aiscts | Net) 1A loay LR
Total Mo Financial dssets &ay (oo LT
TOTAL ASSETE 764 el AAT.EL
ECUNTY AND LIASSITIES
Firancial Linbilities
Othar payahies
[ yotal cutatanding duss of mists end enall enterorises 0.4 ood CELE
|4} tetal eatstaneing dues ather tham micoa std small-enterarises 341 {ooa) a0 |
Othor Finaacial linhidties 1141 o) 1111
Total Financal Labilities 15,45 {o.0ay 15,46
Han Financlal Gabilities
Qrher nan firandal kabilizies 055 0og L
Total Mon Firancial Uabilltes "5 0.00 D96
Erguity
Erusty shaia capital IR - 316
Othar eguety 54 0 oo} 10754
Total Equity 42118 {6.00) 42517
TOTAL EQUITY AMD LABILITIES 437,50 4um1] 437.58{




Raconcifintion of Tovsl Comprerensive income far 1he year anded 31 Muarch 2022
Far the vear endad For the vebr endsd
Particislary Tl shren
" 33" March 2073 b . 31" March 2021
Indfian Sk INO Agh
INCOME
Aevenue fram operations a3.11 {000} a111
[ TOTAL INCOME 4311 [=:00) 4311
|eimenses
Empiayes benafits edpenge 1] IR0 o 87
Daher enpanaes 1i.08 a0 171
TOTAL EXPENSES asTe .o 55,53
|PROFIT BLFORE TAX 333 {4y 738
TAX EXFENSES =1
Cuirvent tas mippnie T84 - 1.84
Deberred tax fe-1R) (o) .3
Exensd/Shor Provision wiof ¥
| TOTAL TAX EXPENSES 135 0.6 174
PROFIT FOR THE YEAR 557 j0.02] 534
Dther Comprehengive neoma
e Shat will not be reclessified subiecuentiy to profit or foss
Remessurument gaing fasses] of defind bamafit plan 1] . [ 08
Ineame f2u.ar: sbave . - -
Tatal Other Comprehensive incoms - 0.0 Q.oR
Tutal Comprehaniive Incame for the yeer, net ol tis 557 o._g.s 552
[Recaniliation of ather squlty ox ot 317 Wanch 2021 snd 1” Apd| 2020
= ha ot Arat
Partica
ikialu TR | stwwhgon | rapmn |
Aeserves a8 Fer Indan GAAP 107.54 1oL
Ef¥ects of tramsition to nd AS: [o:a [a.04)
Add [ [Lews)
Remspanuramant gainyf{losses) of delned benefit glan (20 |a} |04
Dinferrod tax
{Oher squity undor ind AS 1754 10198

Mode o the speonedntion of aguity ok 3t 00 Apnl 2090 snd 31 8arch 2071 and profit or loss for the yeer endod Y sk March 2032

|IIT Gefined barafit ikilitine
Both under indian GAAP and Ind A5, the Compary recognised coste onlated to its pose-emgployment defined bennfit sian on-an sctuarm bais, Undet [ngian (s, sl
wntira ensy, Inclueing actuarial gaing and fastes, ware charged 3o Statmment of Prafit and Loss. Under ind AS, remeasurerments {oomprising ackearlal gains and lasies |
rezbuding amounty meluded o net interest an the net defined beneht labity are recogmyan immediatel in the falance $heet with @ corresnonding deblt or exadil 1a

Fatained ssmings through OC1, Thus, the employee benefits mipnnse |y rediced by such ameunt and o coresponding sdastmest to the defined benafit plans hes teen)
reppgnisa in D01 W "Dihes Eguity™

rdier Insdian GAAF, thie concegt of 001 did nol exist. Undes indl A5, curtain ifans of Mcemeind expemie vich B remeasurements of defines berefit glans arg rnouined
1o be presented a3 "Other Compreh et Income’

(b} Deferred Tax
Tancomponent on Actiarial Galng and ks s onderred to Dlher Comprabensive locome onder IND 35,
Coh Flow Statement

The Intf A5 acljisstmonts e sither non caih adjuitmeant ar gre regrolping smang the cash fows from operating. inveitng and fnancing seliities. Toaseguently, (v &9
BEAEHER R Aa mBect o the net menease/decroasa in cash & cash enuivalent far the vear endod 3140 March, 231 e compared with the previous Gaap




Maote 37 Anabytical Ratios

Provincial Finance and Leasing Co Private Limited
Notes to Hinanclal Statements tor the year ended 11 March 2022

{5r nar Ratlos Applicable Farmula 31" March 2022 31" March 2023
1 |Capitsl to risk-weighted assots (Tier | Capital + Tier ¥ Capital)/ Risk Weighted 29.36% 110.57%
ratia {CRAR] Assets
2 |Tier | CRAR [ Tier | Capital / Risk Welghted Asiets 25234 110.57%
3 |Tier | CRAR Tier || Capital { Risk Weighted Assets #.13% 0.00%
4 |Uquidity Coversige Ratia High Duality Liguld Assets/ Net cash outflow

for 30 days

17/48

Mot epplicable asper RBI | Not applicable
circular ABI/ONBA 2016

Mastar Direction
DNER. PDO0R/D2.10.118/2
D16-17-Anmes 1]
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Provincial Finance And Leaslng Company Frivate Umited
Netes to Financial Ststaments for the year ended 317 March 2022

thate are no tramsactions / Balances / investmant with Strike off companies. Alse no2quity shares of the company are Neld
oy sirike off companies,

| rimstisias prid figures hove bean rastated for priot period adjustments and regrouped / reclassifisd wharsver necessany . 1o
make them comparibls with current period Rpures.
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